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The	main	 purpose	 of	 this	 study	 is	 to	 evaluate	 the	 impact	 of	 investment	 efficiency	 on	 bankruptcy	 prediction	 of	 the
companies	listed	in	Tehran	Stock	Exchange.	Accordingly,	the	present	study	intends	to	find	out	whether	there	is	any
significant	 relationship	 between	 bankruptcy	 prediction	 and	 investment	 efficiency.	 The	 sample	 consists	 of	 67
companies	listed	in	Tehran	Stock	Exchange	which	were	investigated	over	the	period	2004	to	2013.	Multivariate	linear
regression	 analysis	 is	 used	 to	 test	 the	 hypotheses.	 The	 results	 indicate	 a	 positive	 and	 negative	 relationship	 of

.prediction	of	bankruptcy	with	business	overinvestment	and	underinvestment,	respectively
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