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This paper uses recently developed techniques of heterogeneous panel Co-integration in examining if national saving
and investment exhibit any long run relationship among some selected OPEC countries. There is a significant and
robust positive relationship between the ratio of gross domestic investment to GDP and the ratio of gross domestic
saving to GDP in W OPEC countries. The evidence provides strong support for a systematic effect of “country-size”
and “openness” on the saving—investment relationship. In addition, some countries in the sample (such as Qatar and
UEA) have experienced stable growth and relatively raised inward FDI, while some other OPEC countries have been

dependent very much on oil revenue leading to make a long-run relationship between their investment and saving.
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