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Abstract Input-output technique has enjoyed wide applications in regional planning. However, multiregional models,
spillover effects, and feedback effects among regions have not attracted enough attention. As construction of
interregional input-output tables is costly and time consuming, the main questions are if such tables are beneficial, and
what are the consequences of ignoring regional effects by resorting to single-region modeling. This paper attempts to
show that as number of regions increase, the error rate of using single-regional modeling and ignoring spillover and
feedback effects increases. The mean error rate for not considering spillover and feedback effects in a single-regional
model is \F percent in respect to a two-regional model. The mean error for not considering spillover and feedback
effects in a two-regional model is \v.Y percent in respect to a seven-regional model. This paper studied the spillover
effects of developments in Tehran on other provinces as a case study. The results showed that Gahzvin had the
highest impact and Seman had the lowest impact. The division of impact based on sectors showed that food and
metal industries in Gazvin, Markazi, and Mazandran received the highest benefit from development in Tehran.
Machinery and Chemical industries in Gazvin highly benefited from spillover effects from
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